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Trump ends US support for free trade, recalls 1920s-30s trade war

US average, effective tariff rate, 1915-2025, in %
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The world economy is, in fact, marked by major imbalances

Current account balance 2024, USD bn
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Note: Chart shows the 6 largest deficits and the 5 largest surpluses.
Source: IMF World Economic Outlook Database October 2024.

Combined surplus of China +
Germany = 60% of US deficit
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The dependence of the EU on the US as an export market

(as well as a source of energy and security) is particularly high
EU exports, in % of total
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Ehe New York Times

Global Economy I.M.F. Raises U.S. Forecast  Japan’s Stagnation Ends  China's 2024 G.D.P  Reviving Germany’s Econony

One Response to Trump’s Tariffs:
Trade That Excludes the U.S.

A growing number of countries, including American allies, are
striking trade deals as the Trump administration erects a higher

fence around its global commerce.



E- 5 European
L X ] = 2
= Comnmissicn " EN

Trade and Economic Security
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Negotiations and agreements

Trade topics Negotiations and agreements

In focus

EU-Chile agreement EU-india agreaments
EU-Chike Advanced Framawork Agreemant EU-Incka Frea Trade Agreameant,
nwestment Protaction Agreamant and
Being adopted or ratitied o .
Being regotated

EU-Indonesia agreement
EU-Indonesia Free Trade Agreemant

EBeing negotiated

'MERCOSUR

EU-Malaysia agreement EU-Mercosur agreement
EU-Malayska Free Trade Agreement EU-Marcosur agreamant
Baing negotiated Baing adopted o ratitied

EU-Mexico agreement
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Maxica
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European Economic Policy Uncertainty; Index pre-2011 = 100
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European growth undermined by global
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German (export) industry struggles, but the worst seems behind i
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Source: Ifo Institut, Haver Analytics.
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i Id war levels

INg, surpassing co
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Industrial production, US defense and space, DE weapons and ammunition; Index 2021 = 100

Rearmament is in full sw
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In —a positive sign
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CESEE and Sl average monthly gross wages, 12-months-moving average, EUR

In ageing CESEE, domestic demand steps
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Growth is held back by mercantilism, internal market barriers, and
tight fiscal policies — more EU-value-added investment is needed!

Policy Insight 137

EUROPE: BACK
TO DOMESTIC
GROWTH

CENTRE FOR
ECONOMIC
POLICY
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